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IN}E?:N DE}"IT A U}ITOR' S REPORT

Board of Directors
Cinco Municipal Utilily District lrlo. 7

Fort Bend Counly, Texas

We l:ave audited the accompanying financial statements of the governmettal ac{ivities and each major
fund of Cinco Municipal Utility District l'tro. 7 {the "District"), as of and for the year ended September 30,
2A19, and the related notes to the financial slatements, which coilectively comprise the District's basie
financial statements as listed in the table of contents.

Management's Responsibility for the Firancial Statemerts

Managemetrt is responsible for the preparation ald fair presentation of these financial statements in
accordance wilh accounting principles generally accepted in the United States of An:erica: this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentatiot: of financial statements that are free from material misstatement, whether due 1o fraud or
efror.

Auditor's Responsibility

Our responsibility is 1o express opin;ons on these fir:ancial statements based on our audit. We conducted
our audit in accordance rvith auditing standards generally accepted in the United Stales ol America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the finan{rial statemerls are free from material misstatemenl.

An audit involves performing procedures to obtain audit evidence about the amounts and dis{rlosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessmenl of the risks of material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal control relevalt to the entity's preparation
and fair presentation of the financial statements in crder to design audit procednres thal ar€ appropriate in
lhe circumstances, but not fo: the purpose of expressing an opinion on the effectiveness of the District's
internal ccntrol. Accordingly, we express no such opinion. An audit als* includes evaluating the
appropriateness of accounting policies used and the reasr:nableness of significant accounling estimates
made by managemenl, as well as evaluating the overall presentation of the financial statemenls.

We believe that the audit evidence we have obtained is sufficient and apprcpriate to provide a basis for
our audit opinions.

|l,te nher a{
Americ*tt lns/itule a{Ce rttfed Public /lccountonts

Te r a s 5o c i e 4, o{ C e r t ifi t d P u b I ic .4 c { {}un/or1ts



Board of Directors
Cinco Municipal Utility District No. 7

Opinion:

In our opinion. the financial statements referred to above present fairly, in all material respects, the
respertive financial position of the governmental activities and each major fund of the District as of
September 3A, 2*19, and the respective changes in finar:cial posilion for the year then ended in
acccrdance with accounting principles generally accepled in lhe Uniled States of America.

Other Matters

Re quire d Suppl e m e n tar"y lnftsr mat i cn

Accounting principles generally accepted in xhe United States of America require that the Ma*agement's
Discussion and Analysis and the Schedule of Rsvenues, Expenditures, and Changes in Flnd Balance *
Budget and Actual * Ceneral Fund be presented to supplemenl the Lrasic financial statements. Such
information, although not a pafi of the basie Jinancial statements, is required by the Covernmenlal
Accountir.rg Standards Board, who considers it to be an essential part of financiai reporting for placing the
basic financial statements in an appropriate operatioral, economic, or historical context. We have applied
certain limited procedures to {he required supplementary information in accordance with auditing
sta::dards generaliy accepted in the United States of America, which ccnsisted of inquiries of
marage:nent about the methods of preparing the irformation and comparing the information for
corsistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during r:ur audit of the basic financiai slatements. We do not express an opinion
or provide any assurance on the information because rhe limited procedures do not provide us with
sufficient evidence to express an opinion or provide an)i assurancs.

Other In{armatir;n

Our audit was conducted for the p*rpose r:f forming apinions on the financial statements that collectively
comprise the District's basic financial statements. The supplementary information required by the Texas
Commission on Environmental Quality as publistred in the Water District Finuncial Mancsgement Guide
is presented for purposes of additional analysis and is not a required parl of the basic financial statemenls.
Such information is the responsibiiit), of maragement and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary informalion, excluding that po$ion marked "Unaudited" on which we express no opinion
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic
flnancial statemerts and cefiain addiiional procedures. includi*g cr:mparing and reconciling such
informalion directly to the underlying accounting and other records ussd to prepare the basic financial
statements or to the basic financial statements themselves, and olher additional prr:cedures in accordance
with auditing slandards generally accepted in the United Stales cf America" In our opinion, the
information is fairly stated, in all material respects, in relation to the basic fina:rcial statements as a whole.

-yfr.{*xr"fiifur"@riL*
McCall Cibson Swedlund Barfoot PLLC
Certified Public Accountants
Houslon, Texas

-'r -
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C${CO MUNTCIPAL UTILITY I}ISTRICT I{O. 7
MANAGTMTNT'S DISCUSSION A}{O AI{AIYSIS
rOR TIIE YEAR trN}trN SE?TEMSER 30, 2019

Management's discussion and analysis of Cincr Municipal Utitity District No. 7's (the
"District") financial performance provides an overview of th* District's financial activities for
the fiscal year ended September 30,2019.

USING THIS ANNUAL RTTORT

This annual report consists of a series of financial statements. The basic financial statements
include: (1) combined fund f,nancial statements and government-wide finaneial staternents and
(2) notes to the finaaciai stalements" Thr combined fund financial statements and government-
wide financial statements combine bolh: (1) the Statement of Net Position and Oovernmental
Funds Balance Sheel a*d t2') the Statement of Activities and Goverrunental Funds Statement of
Revenues, Expenditures and Changes ia Fund Balances. This report also includes required and
other supplementary infcrmation in addition to the basic financial statements.

GOYERNMTNT_WIDE FINANCIAL STATEMENTS

The District's annual report includes two financial staternents combining the government-wide
financial statements and the fund financial statements. The government-wide financial
statemenls provide both long-term and shofi-term information about the District's overall status.
Iinancial reparling at this level uses a perspective similar tr: that found in the private sector with
its basis in full accrual accounting aad elimination or reclassification of internal activities.

The Statement of Net Position includes all of the District's assets, liabilities, and, if applicable,
deferred inflows and oulflows of resources with the difference repofied as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Districl as a rvhole is improving or deteriorating. Evaluation of the
averall health of the District would extend to other non-financial factors.

The Statement r:f Activities repo*s haw the District's net position changed during the current
fiscal year. All currenl year revenues and expenses are included regardless of when cash is
received or paid.

SUND TINANCIAL STATEMUHTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over ressurces that have been segregated for specific
activities cr objectives. The District has two governmenlal fund ry"pes. The General Fund
acccunts filr rescurces not accounted for in another fund. caslorner service revenues, operating
costs and general expenditures. The Debt Service Fuld accouats for ad valorem taxes and
financial resources reslricted, committed or assigned fcr servicing bond debt and the cost of
assessing and collecting taxes.

-J-



CIXCO MUNICIPAL UTILITY }TSTR:CT NO. 7
MANAGEMENT'S DISCUSSIO]T{ ANT} AF{ALYSIS

FOR THE YEAR INDEI) SEPTEMBER 30, ?CI9

PUND FINANCIAL STATE&'IEI{TS (C*ntinued)

Governtnental funds are reported in each of the fi*ancial statements. The flocus in the fund
staternents provides a distinctive vier.v of the District's governmental funds. These sialements
repo* sheirt-term fiscai accountability facusing on the use of spendable resources and bala*ces af
spendable resources available at the end ol the year. They are useful in evaluating annual
finarcing requirements af the District and the commitn:ent erf spendable resources lor the near-
term.

Since the gorrernm*nt-wide fcreus includes the long-term view, can:parisons between these trl:o
perspectives may provide insight into the long-term in:pacl cl shq;*-term financing decisions.
The adjustments columns. the Reconciliation of the Goverfim**tal Funds Balance Sheet to the
Statement of Net Pr:sition and the Reconciliatian of the Cr:vernmental Funds Statement of
Revenues. Expenditures and Changes in Fund Balances ts the Staternent cl Activities explains
the differences between the two presentations and assists in understa*ding the differences
betuccn thcsc trno perspecti\ cs.

NOTES TO THE FINANCIAL STATEMENTS

The accor:rpanying nctes to the financial statements provide information essential to a lull
understanding of the goverxm*nt-wide and fund fiaancial statements.

OTHER INFORMATION

In addition to the financial stalements and acccmpanying n*tes, lhis reporl also presenls certair
required suppleme*tary infirrmaticn ("RSI"). A budgetary comparison schedule is included as

RSI for the General Fund"

GOYERNMEIVT-WIT}E T':NANCIAL ANALYSIS

Net positicn may serve over time as a useful indicator of the Sistrict's financial pcsition" In the
cas* olthe District, assels and deferred outflows of resources exceeded liabilities by $4,696,714
as of Septen:ber 3*, 2A19. A portion of the District's net position reflects its net investment in
capital assels {water, :a,astewater and drainage flacilities, iess any debt used to acquire thr:se

assets that is still outstanding). The falk:wing is a comparative analysis of governmext-wide
changes in net position:

-t+-



CINCO MU}{CITAL U?ILITY }ISTRICT XO. 7
MANAGEMENT'S I}ISCUSSIOI{ AN} ANALYSIS
rOR THg YtrAR EF{DED SEPTX.MBXR 30, 2019

GOVERNMINT-WIDE TINANCIAL ANALYSIS (Continued)

Summary of Changes in the State:"nent of Net Positicn

201 8

Change
Positive

0{egative)20tq

Current and Other Assets
Capital Assets (Net of Accumulated

Deprecialion)

Total Assets

Deferred Outflows of Resources

Bonds Payable
Other Liabilities

Total Liabilities

Net Position:
Ir{et lnvestment in Capital Assets
Restricted
Unrestricted

Tc;tal Net Pcsition

Revenues:
PropeQ Taxes
Charges for Services
Olher Revenues

Total Rrvenues

Expenses lbr Services

Change in Net Pasition

Net ?osition, Beginning of Year

Net Position, End of Year

$ 2,84i,079 $

$ 1 ,7 45 .841
206.464

$

2,6Eq,460

1 q)7 q?l

141.619

tl66,412)

$

3,761,109

$ 6.502 ,1 B8 $ 6,626,981 $ {24,193)

$ 46,831 $ 60.753 $ (13.q32)

) 1q1 J41
156,530

645,602
{49,934)

$

$ 1,9523A5 $ 2.547,973 $ 595

2,062,A99
215.2q9

2,419,316

fi 4,696.714

1.59$,841
197.849

2,345,08l

668

465,258
17,454
14,?35

$ $ $

$ 4,139 771 $ 5s6.943

The fcrllowing table provides a summary of the )islrict's cperations for the years ended
Septen:rber 30, 2019, and September 30,2A18. The Sistrict's net position increased by $556,943.

Summarv af Chanees in the Statement of Activities

2A1q 20r I

Change
Positive

{Negalive}

$ $ $1,656,441
,,601.404

1,795,1 82
1,557,089

64.465

{138.741)
44"315
44,8711{t4 q36

$ $ $3,362,181

2.80s,83 B

3,416,336

3.1q5342

(s3,55s)

390,5*4

$ ss6.943 $ 21e.994 $

13q 771 a
,) 919 777

336,949

219,9944

$ 4.6q6.714 $ 4,139,771 $ 556,943

-5-



CINCO MUI{ICIPAL UTILITY DISTRICT }{O. 7
MANAGEMENT'S I}ISCUSSIOI{ AND ANALYSIS

tr.OR THE YEAR EN}E} SE?TEMI}EK 3O,2OI9

FINANCIAL AIYALYSIS OT' THE I}ISTRICT'S GOYERNIUENTAL TUNNS

The District's ccmbined fund balances as af September 30,ZUq, were $2,632,123. an inerease

of $88,645 from the prior year.

The Ge:reral Fund fund balance increased by $73,992" primarily due t* properly tax reve*ues and

service revenues exceeding operaling and administrative costs.

The Debt Service Fund fuxd baianee increase<l by $14,653, primarily due ta lhe structure of the
District's debt service requiremer:ts.

GEF{EF-AL T'UN} BIJDGETARY HIGHLIGHTS

The Board of Directors adopted an unappropriated budget lbr the current {isea} year. Actual
r€yenues were $79,790 mcre than budgeted revenues primarily due to higher than anticipated
service revenues and investment revenues. Actual expenditures were $59,888 more than
budgeted expenditures primarily due to higher than anticipated payrnenls 1o rhe Master District,
repairs and maintenance cosls, and contracted services.

CAPITAL ASSETS

Capital assets as of September 30, 2t)19. total $3,761.10? (net of aceumulated depreciatiein) and

include the rt'ater, wastewater, and drainage facilities"

Capital Assets A: Year-Er:d, Nct ol Accurnulated Dcpreciation

,)nlo
201 I

Change
Positive

(Negative)
Capital Assets, Net of Accumulat*d

Depreciation:
Water Syslem
Wastewater System
Drainage System

Total Net Capital Assets

$ $ $752.266
1,461.414
1"547,16q

1*4.668
1.528.21?
1,614,581

{32,4*2}
(67,1 e8)

{66,812)

s***:,791,:q2 $3, q?7 ()1 q {166,412)

6



Cil\CO MUI{ICITAL UTILITY DISTRICT NO. 7
MANAGEMENT'S DISCUSSIOI{ AND ANALYSIS
rOR TH3, YTAR EN}ED SETTEMBER 3{},2019

LOI{G.TARM }fBT ACTIVITY

As of September 3A , 2019, the District had total bond debt payable of $ 1 ,745,000. The changes
in the debt position of the District during the fiscai year ended September 30, 2019, are

summarized as follows:

Bond Debt Payable^ Octaber l, 2018

Less: Bold Principal Paid

Bond Debt Payable, September 3A,2A1q

$ 2.390.000

64s 000

$ I .745.00l.

Ths District has an underlying raling of "A". The District's Series 2010 Refunding Bonds carry
an insured rating of "AA" by virtue of bond insurance issued by Assured Guaranty Corp. The
above ratings are as of September 30, 2019 and include any changes as of year-end.

CONTACTINC THE I}ISTRIC?'S MANAGTMENT

This financial report is designed to provide a general avervier.r,' af the District's finances.

Questions concerning any of the information provided in this report or requests for additional
information should bs addressed to Cinco Municipal Utility District No. 7, c/c Allen Boone
Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2600, Houston, Texas 77027 "

-1-



CIXCO MUI{ICIPAL UTITITY I}ISTRICT XO. 7
STATEII{EI{T OT NET POSITIO]Y AN}

GOVERT'{MIIYTAL TUN}S B,{LANCE SHEET
SE?TS,M3ER 30" 20I9

Ceneral Fund
Debt

Service Fund
ASSETS

Cash
Investments
Receivables:

Property Taxes
Serviee Accounls
Other

IJue lrom Other Funds
J*inI Waslewater Treatmert Plant Operating Advance
Capital Assets fl!et of Accumulated Depreciation)

TOTAL ASSETS

DETER.R-EN OUTTLOWS OF N.ESOURCES
Deferred Charges on Refunding Bonds

TOTAL ASSETS AND I}EIIERREI} OUTTLOWS
OF RXSOURCIS

$ 213,7 56
1,858.124 222,856

43tA

$

1.157
233.696

7q2
8.512

314j2*

* 7"*22.465 s 221]76

$ -0

2,46s $ 221"726

$ -0-

fi 2"62

The acccmpanying notes to the financial
statements are an integral part olthis repofi.

-8-



Total Adjustments
Statement of
Net Position

$ $ $213,756
2,812,q8*

( (?7

233,696
792

8,512
314,328

(8,612)

751,149

213.7s6
2,012,983

( qr7

233,696
7q2

314,329
761 1093 3

$ 2,849,691 $ 3,752 491 S 6.602,1 88

$ -0- $ 46.83 r $ 46,831

$ 2,84?,691 $: '/99 328 $ 6,649,0:9

The accornpanying aoles to the financial
saatements are an integral parl of this repott.

-s-



CIITCO MU]\ICIPAL UTILITY NISTRICT NO. 7
STATEMEI{T OT NET POSITION A]I{}

GCX/TRNMET{TAL FT}N}S BALANCE SHEET
SEPTX,MBER 3*. 2{}I9

General Fuld
Ilebt

Service Funii

LIAI}ILITIBS
Acc*ults Payatrle
Accrued Interesl Pa3rabl e

Due ta Olher Funds
Security Deposits
l.ong-Term Liabilities:

B*nds Fayable, Due Withir One Year
Bo:rds Pr:3rable, Due After One Year

TO?AL LIABILITIES

DTTE&RED INT'LOWS $T RESOLTRCNS
Property Taxes

FUN;) BALANCIS
Nonspendable :

Operating Advance
Restricted for Debt Service
Restricted for Ca:rtracr Debt Service

Unassigned

TOTAL TUNI} BALANCTS

TOTAL LIABI:-}TIES, }EFrRKTD INFLO\ryS
OT RESOURCIS AND }'UNI} BALANCES

I{gT POSITION
Net Inveslm*:"rt in Capital Assets
Reslricted for Debt Service
Unrestricted

TOTAL F{ET POSITION

$ 1e3,324 $ :80

8,612
q,&75

$ 203 149 $ 8,892

$ 1 ,157

1 l0l.Bl1

$ .1.3 70

$ 314.32& $
1q7,q81

15,983

$ 2,4r8,rs9 $ 213 q64

* 2.622.465 q. ))7 ))A
+ ,- t 

^LLv

The accompanying notes to the finalcial
statfnlents are an inlegral pa* of rhis report.

- t0 -



Total Adl*stments
Staten":ent of
Net Position

$ 193.604 $
3,035

(8,612)

193.604
1 ois

$

8.612
9,825 9,825

665"000 665,000
1 ,080,841080 841

041 $ 1,740,264 $ t,952,305q ?1?

5$ s27 $ 1s.s:;; $ -0-

$ 314,328
197 

"981
15"983

2,:03,83 i

$ 2,632,123

s 2,849,691

$ (314,328) $
( r97,98 r )

(15,983)
(2,103,83 1i

s {2,632,123} $ -0

$ 2,052,099
215.299

2,419.316

g 4,696.714 $ 4,696,114

The accompanying nr:tes to the financial
$tatements are an integral pafi of this report.

s 2,a62,A99
215,299

2.41q316

- ll -



CINCO MUNICIPAL UTILI?Y DISTRICT NO. 7
RECONCILIATION OT THE GOYERNMENTAL FUNDS }ALANCE SHEET

TO THE STATSM:INT OT NET POSITION
SEPTEMBER 30, 2*19

Tctal Fund Bala*ces - Cover:-lmental Irutids q ?6r? r?t

Amcunts repo{ed f*r governrnenlal activities in the Statement of Nel Position are

diffurent because:

lnterest paid in advance as part of a refunding borrd sale is recorded as a deferred

oulflorv of rescurces in :he g*vernrne*tal activities and systematically charged to
interest rxpe*se over tl":e renraining life af the ne:v dsbt or the clql debt, whichever
is shorter. .16.*31

Capital assets used in governmental activities are no1 currenl financial resources

a::d, therefore, are not repo$ed as assets in the goverlme:rlai funds. 3.761"r0q

Deferred inflows of resources related to property tax revenues for the 2018 and

priar tar levies became parl *f recognized revenue in the govemmextal activi:ies of
the District. 5"577

Lcng-term liabilities are not due and payable in the cr:rrent period and, therefare,
are not reported as liabilities in the gover:rmental fur"rds. ?hese liabilities at year end

consist o{':

Accrued Interest Payable $ {3,035}
Bonds Payable

Total l{et Position - Covernmental Activities
( 1,745,841)

The accompanying notes t* the financial
statements are an integral par1 of this report.

t1.148,876)
$ 4"696.114

-12-
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